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[Appearing below are excerpts from an interview published in the September 1991 issue of Border
Trax magazine, titled "Long Shadow Over New Mexico, An Interview with New Mexico Senator
Pete Domenici."] Pete Domenici has been a Republican Senator from New Mexico since 1972, and
has been described in the media as "one of the most powerful politicians in the United States."
House Speaker Thomas S. Foley, a Democrat, stated "I think he'd make a hell of a good president."
This viewpoint seems to be shared by his fellow New Mexicans who elected him to his fourth Senate
term in 1990 giving him 73% of the popular vote, the greatest statewide margin of victory for any
candidate in New Mexico history. He is presently the ranking Republican on the Senate Committee
on Banking, Housing and Urban Affairs.] Q: A lot of people are acting like free trade is a done deal.
But is it still possible, in your view, that the agreement could be derailed at some point? A: No, I
don't think so. Probably the only way it would get derailed would be if there was some significant
political upheaval on the Mexican side. And I don't see that. I think President Salinas probably
has more support now than when he started this reform movement. I do not see any stopping it
unless as the two executive branches put together the actual treaty, they fail to properly consult
[with their legislators] and put some things in that are enormously difficult, in which case the treaty
could fail. Normally when we have fast- tracked something and this is a rather new event in our
political history the treaty that follows has far more good than bad and passes. Q: Senator, what
specifically is New Mexico doing to prepare for free trade? A: Well, in a sense, New Mexico is not
a very big trading state. So to prepare for trade with Mexico is just a natural part of New Mexico's
serious efforts to increase her manufacturing base. And as we prepare for that, and work at that, we
obviously enhance our prospects with reference to Mexico. Some people in New Mexico are amazed
at the small amount of trade we do with Mexico I'm not because, as I said, we don't trade very much
with anyone. We are one of the lowest per capita exporting states in the Union. And so if we are not
trading with our neighboring states, it's no surprise that we are not doing much with Mexico. On the
other hand, with reference to the border area itself, there is a great opportunity for enhancing New
Mexico's economic climate with Mexico by the completion of one and possibly two new points of
entry to go with our current ones at Vicosta and Columbus, New Mexico, the former being our one
major port. Santa Teresa will be a new port and hopefully we can get the infrastructure and that one
ready in the not too distant future. That should bring in [more] twin plant or maquiladora activity...
Q: Do you expect a big change in New Mexico's export activities? Would you expect increased
growth for New Mexico now that the Mexican market is opening up? A: Yes, I would. We have in
the last two or three years had a dramatic increase in manufacturing and I think it's going to be very
easy to match new manufacturing with Mexican import needs. We are in the process of doing that as
a group of interested citizens. We are using different institutions and institutes and communication
activity such as RioTech, a New Mexico non-profit company that puts all maquiladora needs
together and makes that information available to future manufacturers and those who would supply
them. That kind of activity is ongoing and it will be sort of an intelligent match-making of New
Mexico capabilities with Mexico's needs. Q: Senator, are you expecting to bring in money, perhaps
from other sources, to fund infrastructure changes in New Mexico for these border crossings?
Obviously a new port-of- entry is going to be quite expensive. Will this be done with federal money?
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A: Thus far the extent of the federal money on the borders has been the ports-of-entry themselves,
which are obviously the federal government's responsibility including the pads around them for
several hundred feet. But the federal government has assumed no liability or responsibility for
roadways and infrastructure to make a port-of-entry function or to expand its capabilities that's
been stated... [C]urrently there are no plans to fund, in an extraordinary manner, improvement
along the border because of the treaty. Q: How do you see New Mexico's role as compared to
say California, Arizona and Texas in the free trade movement? A: ...[W]e are really a little state
compared to the size of Texas and California, and small even compared to Arizona when it comes
to border activity, so we're starting at a low level. But I believe there is enough genuine interest
and enthusiasm. The governor, myself and [New Mexico Democrat] Senator [Jeff] Bingaman, have
committed to working together. One of our objectives has been economic activity on the border.
We are hoping to pass a bill [in the US Congress] that will permit Sandia National Laboratory to
work with Mexican experts on [Mexican] environmental conservation, and on safe manufacturing
methods. I believe the Mexican government and Mexican business are going to be receptive. Q:
What kind of response are you getting from New Mexicans about free trade? Are people afraid of
it or are New Mexicans urging this movement forward? A: It's strange, three or four years ago it
seemed that many people were opposed. Now, excepting a few members of organized labor, almost
everyone supports the idea. We have a special relationship with Mexico because so many of our
people are Hispanics almost 40%. I think they feel a kinship, so long as Mexico is pulling its own
weight. And [the trade agreement] looks like a situation where [Mexicans] either pull their own
weight or they don't make it. I mean free trade doesn't work through government and other things.
It works because businesses and manufacturers are succeeding in producing goods at reasonable
prices that are needed. I think that New Mexicans know this, and thus, very little opposition has
emerged. Q: Now that President Bush has been granted "fast track" authority to negotiate a free
trade agreement with Mexico, can you give us your best guess as to a timetable for the successful
completion of an agreement to full implementation? A: Full implementation of the North American
Free Trade Agreement depends on how long the other parliaments take to ratify the treaty that is
now being worked out by the US Trade Representative Carla Hills and her Mexican and Canadian
counterparts. A draft agreement is scheduled to be ready for domestic consideration by the end
of this year. However, it should be noted that these are just time frames and not deadlines, and
therefore there is no pressure to meet the time frame at the expense of careful consideration of these
issues. Q: Working with legislators from other parts of the US who are not familiar with Mexico,
what do you find to be the most common perceptions and misperceptions of Mexico and of the
border? A: There is a certain concern that a free trade agreement with Mexico could lead to a loss of
jobs in the US, especially in blue collar industries. Many politicians from states with manufacturing
interests, like textiles or automotives, fear that the price of a free trade agreement will be exacted
on their citizens. They contend that US corporations would use the agreement to go south of the
border and capitalize on low wages, and lax environmental and health standards. However, I do
not share this view. While it would be wrong to deny the fact that some isolated businesses will
relocate and close their domestic operations, it is equally clear that there will be a sizable increase
in employment in the US. The introduction of Mexico into a North American free trade zone will
open great potential for our exports and thus for the US job market. It is estimated that 30 jobs will
be created for each $1 million of exports. For example, General Electric has created 18,000 new jobs
in the US through increasing its business with Mexico. The effect will be even greater in the services
sector. There can be no doubt that free trade is a win situation for the US. Inevitably, economic
growth and higher productivity will lead to higher wages in Mexico and will enable the public and
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private sector in Mexico to create the revenue needed by our neighbors to the south for education,
health care and the environment. Already Mexico has passed environmental laws which are largely
as strict as their US counterparts. It is the enforcement of these laws which lags behind, mostly
because of insufficient funding and budget constraints. However, the mere process of negotiating
a free trade agreement has already led to increased efforts to enforce stricter standards. Q: Tell
us about the US negotiating team. A: The negotiations are split up according to the main issues
involved. There are a number of negotiating groups dealing with different aspects of NAFTA, i.e.,
tariffs and non-tariff barriers, rules-of-origin, the various economic sectors (goods and services,
automobiles, agriculture, financial services, telecommunications, etc.) trade rules (subsidies and
anti-dumping), standards (environmental, health), investment, intellectual property rights and
dispute settlement. The negotiators are experts in their respective fields from the various agencies
involved, such as the US Trade Representative, the State Department and the respective technical
Departments (Energy, Commerce, etc.). Q: In a recent interview we conducted with Secretary of
Commerce Robert Mosbacher, he said, "I am fully convinced that the free trade agreement is in
the best interest of the border states, as well as the rest of the country." He of course is a Texan.
As a New Mexican, do you share that sentiment? Why? A: I could not agree more. New Mexico
and Mexico do not only share an almost identical name but also cultural ties that go back almost
400 years. It is only natural that a state such as ours will greatly benefit from closer economic ties
with our neighbors. New Mexico has a highly trained and highly productive workforce and a good
business environment and will be able to attract many businesses in the wake of free trade. Many
New Mexicans speak Spanish and thus have a natural competitive advantage for doing business
with Mexico. Q: President Salinas is now past the midway point in his term as Mexico's president.
Obviously some large foreign investors including those from American companies may begin to
adopt a "wait and see" attitude. Simultaneously, it appears President Bush will serve another fouryear term. Do you foresee any change in the US-Mexico relationship? Have you any advice to those
looking to invest or locate in Mexico? A: I do not see why any potential investor would want to adopt
such an attitude. Mexico has been on the path of economic liberalization for a number of years now,
at least since the administration of former president Miguel de la Madrid. President Salinas, who
I believe and have said many times is a great man, has stepped up these efforts and has gained
recognition for that at home and around the world. The prospective free trade agreement is highly
popular in Mexico and will be even more popular once its beneficial effects can be felt. Economic
growth and prosperity have always created stability and this is what will happen in Mexico as well.
Q: What advice would you offer to small- and medium-size businesses located along the border as
they prepare for a free trade environment? A: Those businesses already present at the border should
carefully assess upcoming opportunities and prepare for them. There are two ways to benefit from
free trade. One is directly by using the market access into Mexico for exports. The other is indirect
by profiting from the increase in traffic, people, construction and other services and merchandise
needs that will be generated by an agreement.

-- End --
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